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XTO  REV  PROD  88  (7-69)  PAC  UP  (O4/17/07)B 

OIU  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  _9_  day  of  September,  2008,  between  Gerald  W.  Coggins  and  Carole  E.  Coggins,  husband  and  wife 

Lessor  {whether  one  or  more),  whose  address  is:  6521  Cathy  Drive,  Watauga,  Texas,  76148,  and  XTO  Energy  Inc.,  whose  address  is-  810 
Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WfPNESSETH: 

an*iiS??S  l'1f:oi^iSeraF01Pf  ten  and  °iher  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 
SSS^w  rf^riS!eSSP8r  ""tonrt.  *es  herel?  grant,  lea.se  and  let  unto  Lessee  the  land  covered  \SW^"wSSS«S^Si 
S  n^ffi^^^  ?nd  0fif  rating     P^uofV  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (wheSeror  not  sE  to 

those  mentioned),  together  with  the  nght  to  make  surveys  on  said  Tand,  ay  pipe  nes,  establish  and  utilize  facilities  for  surface  or  subsurface 
S^^J^S!^??^^  bndges'  d$  can^ls'       talks,  power  stations,  telephone  Snesi  emS 

Khe  fend  2SSSfK*2»J!fS?j!jE  iSM^(S!raIlo?s«!n  ^xpl&ngf  dTng  ^ipduclhg,  Seating,  storing  Mt5mS$$£ SaLpnduSd 

thereta  The  fand  covered^hereby.lierein  called  "said  land,"  islocafed  in  the  dounty  of 

WatauM^iSS?  SjS&  Til^i^iS!^8^^^  H°-  41iand  bein8  Lot  4  and  *•  South  1  foot  of  Lot  7,  Block  6, 
V%u™  388$^  Watauga,  Tarrant  County,  f exas,  according  to  the  plat  recorded  in 

vpiume  rage  au,  of  the  Plat  Records  of  Tarrant  County,  Texas,  and  be  no  those  same  lands  oarticulariv  d*»rrthAH  in  a 

SS5h?S  *^XT*YSS2S£9  4en1£om  wi"LarJostel?  Donaldson,' and  wife^e^  a„d 
%^.;!ri?2£!£i££^  aJ?d.wi.fei-reco?e^ L*8™ in  Document  Volume  6729,  Page  763,  Deed  Records,  Tarram  County 
Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rlghte. 

This  is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  or  assigns,  shall  not  conduct  anv  onaration 
»fi  laUnPd°.noVr^  land?  d«*ri!»d  iHn-  HoweVe™  lesiee  Shall hive %%M  to  ffi?SS& 

fiifJotoMni^^  J&&r.?nd?  to*£ompSe  anJD,il  and/or  gw  development  unit  It  is  the  Intention  of  lessor  to  allow 

lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  essors  and  for  any  operations.  This  clause  shall  take  nrecadenrn 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease?  precedence 

rtpJl^^tafiSJn^  additi?n£^iat  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 

as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supptemental  instrument  reauested  bv  Lessee  for  a  mom 
SS^t?^^68?^0"  * "fel1  ™rtn£  Purpose.of  delerrnining  the  amount  cfanj oToterp^^ 
t^lnTe^iSn^t^nT^^!^!1!^  f^ually  containing  mow  or  less,  and  the  above  recital  of  acreageTar^racUhaHbe  deemedtobe 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder 

ftnm^^jJS2?l£2lSted  <&?^  keptJn       "J*^  otn€Lr  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of   3  years 

SEiS?  §S?  rf «?  2M,  Pgrt  of  V*  oil  at  the  wells  as  of  the  day  it  is  run  to  me  pfce  KTstowSSn,  Less vffiSSES  hSSS 
czff,  to  bear  25%  of  the  cosTonreating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casirwhead  aas 5Suced  fern 
sajd  land  (1  wjiensold by  Lessee  25%  of  the  amount  realized  by  Lessee,  complied  at  the  mouth i  of  me  wel  on 2Twhen  SbvLe?ieoff 
S  x^rJ2^^Sreof  ga?^  ot5er  Piquets,  themarket  value  at  the  S&R  a^^V^^^^R^SSnoS^ 
ftStSPlEK  USSR?  m,neral?  m,ned  and  manjeted  or  uhliad  by  Lessee  from  said  land,  one-tenm  erffieT^Tkind  or  value 7*753  or mineit 
kSfSlS!?10^®108^  °"  sulEhur  mined  and  marketed  the  royalty  shall  be  one  do  lar  ($1.00)  per  long  ton.  If  at  the  exDiration  of  the 
E^!?  SSLSL8!! ny  Te.°rtimes  toereafter,  there  is  any  well  on  safd  land  or  on  lands  with  which  MMwmpo^iSSYS»^ 
^eS*5^.SSEfSSia  SiSsS8*  fnd  a"  8U9  are  Wn>  this  lease  ^all,  nevertheless,  continue  ir i  forcVas  t^u^o^rS 
JlSrJSP?  f^^JJ'VSf9  "J*  ^  '°ng  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  Ifnc >  afcSnhad 
S3JS?c  h^^e^nts  !?d  10  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capaUectfbehg proSned I  from 
WmS%  .i^cec!^^S^  dll,9en^  Lessfe  sha 1  nofbe  obligated  to  install  or  furnish  facilities  other  than  wSl  fadlities  arKrararVleSe 
uS2  Kwi^o  rffi^'  ^fe^^i' and  f5^  001 06  ^"'redto  settle  abor  trouble  or  to  market  gas  upon  terms  unaccepfebleto 
Hnrif^n^ ?«2Kk!2  t>mes  after  the  expiration  of  the  pnmary  term,  all  such  wells  are  shut-m  for  a  period  of  ninety  consecutive  days  and 
?^2£l$y?t  ^  are  00  OGf^ons  on  sad  land,  then  at  or  before  the  expiration  of  said  ninety  dayperiod,  Lessee  shalLpayor  tender  by 
5 1?iSLfS  ?rL^^'^s  "SSfti*  ST       t0  onedoBar  ($1.00. «xeach  acre  of  larxl  then  cow 

or  tenders,  at  or  before  the  end  of  each  anniversary  of  the  exp  ratfon  of  said  ninety  day  period  if  upon  such  arSrearv  mis Jeaseis  beira 

^SS^^Sli^ASSr^ ,0  receK?  me  ^ya11168  wh'oh  would  be.paid  under  this  tease  if  the  wells  were  producing,  andi may  be  deposited  in 
!^nlJ>aSlLas  d,rected  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  owrorehiD  ofsH-n 
royalty,  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  cteirnto Tb¥  SSedToreata 
^^^.^^^^  herein  provided,  pay  oriender  such  shut-in  royattyjnthe^ manner ab%  spSSd!  Ifther  joflS 
partes  or  separately  to  each  in  accordance  with  their  respective  ownersh  ps  thereof,  as  Lessee  may  elect  Anv  ravment  rwreunder  mav  be  maS 

Sb^me^dte^^ 

2[ cSHiir^St  5ate  for  P^Yment-  .berein  shall  impair  Lessee's  right  to  release  as  prowded  in  paragraph  5  hereof.  In  the  event  of 

aftoa^g^Sd^yeadT6  * '     ^    payment  h«reunder  shall  rest  exclusively  on  the  then  ownlror  owners lofS  tease  severally 

ond/^^^h^fL^^11^  £tht> at  ^oPtton.  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  tease, 
l  anV  °*naT land' lease-  P/  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containina  not  more  than  80  surface  a£es 

^nZ^^^^k^^^^  unlima3E J6?  es^b,ished  38  to  any  one  or  t^lSSSS^SSSS  ^^SSSSSSta 


bvexecuting  an  instrument  .idenbfying  such  unrt  and  fling  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  urS "shall bSome 
&?^2fi^S!  %?£^?J0r  ^stn^fnt  orTnstrurnents  but  if  ^Id  instrument  or  instruments  make  ncTsuch  p^Sion ,  men  wSuH 
S^ml£^t£nJhe*d.a,lsu?n  'nstrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lesseea  any 
Sh  ?££$1  SJaS  2r222^toJteftH2  -,s  JP  forcl' and  whueth?r  before  or  after  operations  or  production  has  been  esrabNshed  eSSron said 
&  Ill ™?UJ2f2? KL*!88"1  tend  iS?ud?dIn  me  unit' or  ^  othe,r  land  uni«2ed  therewith.  A  unit  established  hereunder  shall  be  valid I  a^effiecthJe 
for  all  purposes  of  this  lease  even  though  there  may  be  m  nera ,  roya  ty,  or  easehold  interests  in  lands  wimin  me^f  whk*  are^  S£SK 

SSC  2ti!2SBd-^S  °&ration8  on  ky  P**  of  ^  unitized  landfall TbTc^sSe^ U^mSi^^i^SSTSf 

?^teSLs  SSPK^?  uJ22.n  ^  Aa£d  under  thls  fease- There  sha"  be  allocated  to  the  land  covered  by  this  felisewfthSTeach TsEchunS  (or 
mi^o^parfi2  Sa1?^l,hl5  ^nit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unittzed 
I  t^thf,^i  a*,!L-deducbniaT|y.used  SI tease.  °Lunit  operations,  which  the  number  of surface  acres  in  such  land  (or  in  each  such 
r%?S£Zla£l  X? If^*^?888  wrthin  th5  un1  b?ars  t0,the  totalnumber  of  surface  acres  in  the  unit,  and  the  production ,  so  atotedshallbe 
o^dSto  iKiES^  overriding  royalty  and  any  other  payments  out  of  production,  tob^helntiVe 

production  of  unitized  minerals  from  the  fend  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
I?,6*  ^JtU^T10^  ftfV      tenii  reyalty  ormineral  estate  agrees  that  me9acc^^oyatt^ 

KSJTJ T^6^  land  nota>vei^by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  merest  under  this  lease  {including  without 
SS^S^wi^y8^  ^  n^Vbecorne  payabte  under  this  tease)  between  parties  owning  Wrests  in  land  cowSed  K«B ^  feasTand 
Partes  owning  interests  in  land  not  covered  by  mis  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph T£ Thereof 
anlffiasadl^^  ft^i^V  tfW  tbere¥re  operltions  thereon  for  unitiz edmUiS fiSSSw&'SSL 

fIZIzfifSuZ  ™SJP  la2&w?lin  ^  Hnit-  Ms  any  tin¥  wb'1®  *b's  tease  is  in  force  Lessee  may  d  ssofve  any  urut  established  hereunder  bv  filina  for 
re^,»it^nS^f2^wherei!hls  ,easS 's  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  woaucrt  fom 
^arl^Sl^SSR?  *** amended.-  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time Tto  time^erttie 
SSKSL?"'^ thereof  bv^ina  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located Subfed tto  Se 
«?2EE?i2!S  Paragraph  4,  a  unit  orroee^abKshed  hereunder  shall  remain  in  force  so  long  as  any  lease  subject UieretoS^m^SSe  § 
S Ih^^JS^^LS0^^^  tra(2,s' 00  Poping  or  unitization  of  royalty  interests  as  between  any  such  separate  tracte  te  intended 
SuW^^  of  ^Sf^KA^f  ^tointhis  lease  but  Lessee  shall  nevertheteS  hare  Sto 

pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


SS!?^  ^SF^^SJ13*31"  n^^an  «"y  *ract  wHti  royalty  ownerBtiip  diffieiing,  now  or  heteaAer,  either  a»  1o  parties  or  amounts,  from  tfiat  as  to  any  other 
pan  ot  me  teaseo  premises. 

 » 5:  i?55e?Imay  51     tiro  and  fro™  to™6. to  frne  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  anv 

partoraltfsarflandortfanyrwneralw 

anH/^^^i!?^^  preparing  the  drillsite  location 

frJ«0*1S?!Si2£'^  ""SEE*** jeeperwig^o^citing,  plugging  b^cTrepamng  of  a  wen  in  search 
whSrSrw  r^S^y^uan^e^^  SU^*  **       fmief^s-  excavating  a  mine,  production  of  oil,  gas?»Jprujr  or  other  mineral, 

andrerrwwcas«g.r>towellsh£  Lessee 
stol  pay  for  damages  caisedtyiteope^  «.i«uwwhw.wssw 

coverante^gabor^  assigns, 
*££2'5fS8^^  W'  IP^^,  or  otr^  moneys,  or  any  part  thereof,  howsoever  effected 

S!!^^!!^1^^1^^  noluclng,ixit  noting  to.  me  tocaW 

?kProdl^JSH^,,^  fS*  SP^U^  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee^  te  suassswT orassignsno 
^122?^  JSS^J?^  ^^SS^!5ii&^l0tH5e  Sy^u^^moneys,  ortr*  rWorecervet^ 

fStitif  2SfS  feL'SSrS^fSSS  Sf8'  ^^c^ora^re  r^ce  of  such  change  or  drvision,  supported  by  ether  originals  or  duty 
certified  cooes  of  to  instnrnente  w^  been  property  fled  for  record  and  which  evidence  such  change  or  oftfeten,  and  of  such  court 
recoroja^proceec^  be  necessary  in  trie  opinion  of  such  record^vmrtoe^t^me^kK 

such  roy*^,  or  other  rmweys,  or  p^ 
9lnthee^Les^conside^ 

nlSS^*!^  °!J^  P^o*  ^breaches  ale^ed  by  Lessor.  The  senfce  of  JSSnSt srSfbs 

affc?s^o?s5r^^ 


after  service  of  such  notice**  Lessee.  Neither  the  service  of  said  notice  nor  me  doing  of  any  acts  by  Lesw"a1rried  toTKai7afy oftne 

s  has  faied  to  perform  afl  its  obligations  hereunder,  rf  this  tease  is 


al^edbreaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  IK»       «,  ^mui  « ■»  wnnons  neraunoer  mmsiease  is 


tobeclei^b?^ 


^eCjUire,  80d     ,  —  -j  ™  _ ^rvww  wn  wit  tvi nw ■  cac  wciaiM k».  unwoo  WlMBSOrBW  WHTTI  wiiwii—int m  gan  tana 

intar^iSSElJ!^^  against  the  claims  of  aH  persons  whomsoever.  Lessor's  rights  and 

^%^^f^S^S^£l^^^irf^^£  fTlXiJ?or^3es'  ^L0?^  r,ens.  o*"  ^  charges  on  sakJ  land,  bS  Lessor 
^h^^^^£^!J?^,hflSft.5t  any  time  to  pay  wreoW  same  for  Lessor,  either  before  or  after  maturfyand  be  subrogated  to  the 
^SfiL*!*?  hoWeI  th^cf  ****  *2  P^"01  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  rrWbeccme  rjavabfe  to  Lessor 

^^frl^?^!!!?6  8in5*2  est?te  Lessor's  nterest  is  heren  specified  or  not),  or  no  interest  therein,  thenthe  royalties  and  other 

wail  ,1^,^?^?^]^^  ^i^1*  2  flZJ^****?*™!*!?  P<irnary  term  hereof.  it  te  not  being  continued  in  force  by  reason  of  the  shut-in 
^SSS^S^  D£a5£**liJ  lJS2?L2n4  LesJsee  18  conductiig  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invafed)  or  (2)  any  other  cause,  whether  svnHar  or  dissimlar  feraaot  finanSafl i  h^ndthe 

days  following  the  removal  of  such  delaying  cause,  and  thrs  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred, 
deemedm^^ 

«hj  J« JlSf***^?™1'"9  aWn^.t0wtbeJ;Ofltra/X  contain?d  in  ^  tea*6- «  me  option  of  Lessee,  which  may  be  exercised  by  Lessee 
ItSXUESS&lStt!:  8  ^f^1?  t8!       #wed  and  Lessee  intends  to  frac  shatlbe  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-m  shall  be  when  the  drilling  operations  are  completed.  F        ^    K  y  y 

'  M  a  fesultK0f  •a^devetopment  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
Srf^^iL^M  ^and/or^teases  in  tr«  vicinity,  surface  locations  for  wellsltes  in  the  vSy  may be S 
and  Lessee  may  encounter  difficulty  securing  surface  locabonfs)  for  driBing,  reworking  or  other  operations  Therefore  since  drillina 
^^^LS^'^^^t resected  or  ^allowil'on  said  land  or otheHeases  in  t¥»  vanity  H  islEES matlny  sucn' 
^.S^t^^l^I^I^  l0^!5?!L<f  •tand  or  off  of  lands  wtth  which  said  land  are  pooled  in Taccwdancel ^tfSl«M» 
Sr^r  ^iS^lSi*^  <SS^t*S^if!^^22S2a^^^fP^din^Sl^  ^?lSr^  Wwose  of  drilling,  rewo^  pro^r^oT^theV  operations 
^nt«^  ^  01  SSL16880  1)6  deemed  operations  corWucted  on  said  land.  Nothing 

exoefrtas  e^SstySite?    intended  t0  modrfv  anv  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  tease, 

tn  ^l5  "The  ponside^ion  paid  for  this  tease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
Drim^tem^  2?  °P**!      beexercteed  anytime  during  tteffll' 

BSSfJYJf  Tl  ^  ?5<fvery  P*  PfW?6"^  an  addrhonat  bonus  of  SfS'SOQ.OO  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  ejects  fo  exercise  this  ootion  and  n^^^tiMimwm^nr^MfS^r 
above,  then  aH  terms  of  this  tease  SSnremain  in  full  forcViSd  effect  as  rfme^iSil^Si? ^(^ye^s7  ^ 

IN  VVTTNESSVvHEREOF,tr*sinstrumerrt 


CaroteE.DDoafaf 


STATE  OF  TEXAS  } 
COUNTY  OF  TARRANT  } 


ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  °[  day  of  September,  2008  by  Gerald  W.  Coggins  and  Carole  E  Cogqins 
husband  and  wire.  99 


Seal: 


BEAU  TELLER  HOEFLEIN 

Notary  Public,  State  of  Twas 
My  Commission  Expires 
September  14, 2011 


Signature 


Printed 


Notary  Public 


